
RISKS INVOLVED 

Unfortunately, to build wealth over time, investors need to accept a significant amount of risk. 

That is why it is important to always consider what the worst-case scenario could be with every 

investment decision you make. You can find below a selected list of the risks involved when 

investing. 

INTERNATIONAL INVESTING RISK 

Investing in foreign markets involves a greater degree and variety of risk. International 

securities tend to be more volatile and less liquid than American or European securities for 

example, and may lose value because of adverse political, social, or economic context overseas, 

or due to changes in the exchange rates. 

EMERGING MARKETS RISK 

The risks of international investing are heightened for securities of issuers in emerging market 

countries. The reason being that emerging market countries tend to have economic structures 

that are less diverse and mature and political systems that are less stable than those of developed 

countries. In addition to all of the risks of investing in international developed markets, 

emerging markets are more susceptible to governmental interference, local taxes being 

imposed on international investments, restrictions on gaining access to sales proceeds, and less 

liquid and efficient trading markets. 

RISKS OF STOCK INVESTING 

Stocks generally fluctuate in value more than bonds and may decline significantly over short 

time periods. There is a chance that stock prices overall will decline because stock markets 

tend to move in cycles, with periods of rising prices and falling prices. The value of a stock 

belonging to your portfolio may decline due to general weakness in the stock market or because 

of factors that affect a company or a particular industry. 

BUY-TO-LET PROPERTY INVESTMENT RISK 

The amount of rent you can charge varies according to a number of factors, including wider 

market trends outside anyone control. Rents are also never guaranteed and if you cannot find 

tenants (or if you cannot charge the rent you expected) you may not be able to cover your 

mortgage repayments if any. Regarding the property value, if house prices fall, the value of 

your property is likely to fall as well and you may not be able to sell it for as much as you 

hoped. Finally, difficult tenants or major repairs may also increase your cost unexpectedly and 

hence reduce your return. 

 


